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Answer ALL questions. 

PART A — (10  2 = 20 marks) 

1. Discuss the rules of accounting. 

2. Management accounting is concerned with past data. Do you agree? 

3. What is journal proper? What entries are recorded in it? 

4. What is straight line method of depreciation? 

5. What do you understand by depletion? 

6. What is weighted average method for inventory valuation? 

7. Define budgetary control and give its essentials. 

8. Give five characteristics of an ideal costing system. 

9. What is P/E Ratio? 

10. Distinguish between joint products and by products. 

PART B — (5  16 = 80 marks) 

11. (a) “Management accounting information is concerned with accounting 

information that is useful to management”. Critically examine this 

statement. 

Or 

 (b) From the following data, calculate labor variances : 

  The budgeted labor force for producing product A is : 

  20 semi workers @ 75 paise per hour for 50 hours  

  10 skilled workers @ Rs. 1.25 per hour for 50 hours 

  The actual labor force employed for producing A is : 

  22 semi skilled workers @ 80 paise per hour for 50 hours 

  8 skilled workers @ Rs. 1.20 per hour for 50 hours. 
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12. (a) ‘Depreciation is an apportionment of cost’. Discuss and give the main 

problems which are faced in calculating the amount of depreciation. 

Or 

 (b) The net profit of a company before tax is Rs. 25,00,000 as on 31st March 

2013 after considering the following : 

  Depreciation in fixed assets Rs. 50,000; Good will written off Rs. 15,000; 

Loss on sale of machine Rs. 12,000; Tax Paid Rs. 83,000. 

  The current assets and current liabilities of a company in the beginning 

and at the end of the year were as follows : 

 31-3-2012 31-3-2013 

 Rs. Rs. 

Accounts receivable 50,000 31,000 

Accounts payable 20,000 25,000 

Debtors 60,000 75,000 

Stock in hand 30,000 28,000 

Outstanding expenses 15,000 10,000 

  Calculate cash flow from operating activities by indirect method. 

13. (a)  In a manufacturing company, 10,000 kiloliters of A is processed to 

produce 6,000 kiloliters of B and 4,000 kiloliters of C. The joint cost 

before separation point came to an amount of Rs.24,000. From the 

following particulars, Calculate the apportionment of joint cost and the 

profit of each product under 

  (i)  Physical measurement  

  (ii)  Market value at separation point  

  (iii)  Market value after further processing. 

 B C 

 Rs. Rs. 

Unit separation price at separation point 5.00 3.75 

Unit separation price after further processing 7.00 7.50 

Further processing costs after separation 5,000 7,500 

Or 

 (b) “Analysis of the close relationship between costs, volume and profit 

(C.V.P. analysis) opens an interesting and useful field for the cost 

accountants.” Discuss this statement with reference to the objectives and 

limitations of C.V.P analysis. 
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14. (a)  What is budgetary control? State the main objectives of budgetary 

control. What are the main steps in budgetary control? 

Or 

 (b) From the following information pertaining to M/s Dutta and Company 

Ltd. Prepare trading, profit and loss A/c and balance sheet as on 

31.03.2013 (working notes are compulsory)  

  (i)  Current ratio 2.5  

  (ii)  Quick ratio 1.3  

  (iii)  Proprietary ratio fixed assets/proprietary funds 0.6  

  (iv)  Gross profit to sales ratio 10%  

  (v)  Debtors velocity 40 days  

  (vi)  Sales Rs. 7,30,000  

  (vii)  Working capital Rs. 1,20,000  

  (viii) Bank  overdraft Rs. 15,000  

  (ix)  Share capital Rs. 2,50,000  

  (x)  Closing stock is 10% more than opening stock  

  (xi)  Net profit 10% of proprietary funds. 

15. (a)  Explain FIFO and LIFO methods of inventory valuation. Under what 

circumstances, these are applicable? 

Or 

 (b) Explain accounting concepts and accounting conventions in detail with 

suitable examples. 
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